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- OATI‘ OR AFFIRMATION

DONALD 'R PENROD
) swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
PENROD FINANCIAL SERVICES, INC d/ b/a PENROD & COMPANY

as of

DECEMBER 31, 2001 . XX . . are true and correct. I further swear (or affirm) that ‘neither the company
nor any partner, proprietor, pnncxpal officer or director has any proprietary -interest in any ‘account classified soley as that of
a customer, except as follows:

, ] ~ 9
[ — A.Lrgb;rﬂ;‘ 7
R Dublic - No
: , . N;ﬁﬂ OF MISOUR -
DRSTSIN msmmfyavmﬂm ¢
‘ MY COMMISSION £20° Pre51dent ‘Donald R. Penrod
\'// % Title -

In Taney County for Chrlstlan County, Commission Explres 3/27/2003

This report** contams (check all apphcable boxs)
(a) Facing page. . Sl ]
(b) Statement of Fmanaal Condmon
(c) Statement of Income (Loss)
_(d) Statement of Changes in Fmancxal Condmon K ' pio
(e) Statement of Changes in Stockholdcm Equity « or Partners or Sole Propnetor s Capltal
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital .
_(h) Computation for Determination. of mee Reqmrcments Pursuant to Rule 15c3 3
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(3) A Reconciliation, including appropriate explanation, of the' Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

&) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report d&scnbmg any material inadequacies found to exist or found to have existed since the date of the previous audlt

WM O Damaammaaa

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Evers & Company, CPAs L L C

Certlfled PUb|IC Accountants and Consultants

. Elmer L. Evers
Jerome L. Kauffman
- o C ‘ . ' . Richard E. Elliott,”

. ’ i : - . "~ Dale A. Siebeneck

. I‘NDEPENDENT AUDITORS' REPORT - -~ - . i Keith L. Taylor

‘ S : P " lynn.J. Graves

To the Board of Dlrectors and’ Stockholders

.Of Penrod Financial Services, Inc. )
" We have audited the accompanying statement of financial condition of Penrod Financial Services, .
Inc. as of December 31, 2001, and the related statements of i income; changes in stockholder’s
equity, and cash flows for the year then ended. These ﬁnancral statements are the responsrbllrty of
the Company's management. Our responsrbrhty 1s to express an oplmon on these ﬁnanc1a1
statements based on our audit. : '

We conducted our audit.in accordance with auditing standards generally accepted in-the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable

. assurance about whether the financial statements are free of materral mlsstatement An audit-
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
finaricial statements. An audit also includes assessing the accounting principles ‘used and"
srgmﬁcant estimates made by management, as well as evaluatmg the overall financial statement
presentatron We believe that our-audit prov1des a reasonable basrs for our oprnron , : ‘

,In our opinion, the financial statements referred to above present farrly, in all matenal respects the
financial position of Penrod Financial Services, Inc. as of December 31, 2001, and the results of -
its operations and its cash flows for the year then ended in conformrty with accountlng prrncrples
generally accepted in the Unlted States of Amerrca :

Our audlt was conducted for the purpose. of forrrung an oprmon on the basic ﬁnan01a1 statements S
‘taken as a whole. - The accompanying information on pages 8 through 10 is presented for purposes
of additional analysis and is not a required part of the basic financial statements. Such 1nforrnat10n
has been subjected to the audltmg procedures applied i the audit of the basic ﬁnancral statements,

. and in our opinion, is fairly stated in all nmaterial respects’ in relatron to the basic ﬁnanmal -

' statements taken as a whole. ) ‘ ‘ -

EIMMJ 245 ,’ |

EVERS & COMPANY, CPA’s L. L C
Jefferson Crty, Mrssourr

February 1 2002 .

© 520 Dix Road . JeFFerson Clty Missouri 65109 . 573/635 0227 FAX 573/634 3764 .
 Village Green Shopplng Center ® 1021 W. Buchanan Street, Ste. 10 o California, Missouri 6501 18 o 573/796- 3210-¢ FAX 573/796 3452
3938 Hwy 54, SunteA Osage Beach, Mlssourl 65065 - 573/348 4141 o FAX 573/3118 0989 , ‘

Member@ Affiliated Oﬁ‘zces Worldwz.de
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PENROD FINANCIAL SERVICES INC
Branson, MISSOLI[‘I )

STATEMENT OF FINANCIAL CONDITION
: ' December 31, 2001

© .ASSETS

Current Assets: - . ' _ : A , o RN
Cash and cash equivalents . - SRR ‘ S o8 65022
Receivables from Brokers or Dealers: = U R
Commissions Receivable - Listed . : . T - 12,438.86
Commissions Receivable - Other <~ -~ - R : 831525
Other Current Assets: ‘ - : S S

. -Funds on Deposit at Clearing’ Agency ‘ , . 10,017.50
' Prepald FIdeIIty Bond - T ST 46150

s _T,OTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY - -

Current Liabilities: ‘
Payable to Non-Customers:

TotalCurrentAssets . // ) . o $. _2I,889.33‘

Total Current Liabilities |

Total Liabilities

-Stockholder's- Equ1ty

Common Stock-30,000 Shares, $I Par VaIue

Commissions.Payable - D - ‘ s ”7,‘4;578.29 o

-21,889.33

1 .4,578.29

Authorized; 500 Shares Issued and Outstandmg , O L SOQ.(‘)O‘
Additional Paid in Capital o ‘ o : . 15,560.10 . -
Retamed Earnings o S ’ R - 1,250.94

Total Stockholder's Equxty
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

__"Se'e accompanying notes to the financial statements.

2

- 4,578.29

17,311.04

" 21.889.33
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PENROD FINANCIAL SERVICES INC
Branson MISSOUI‘I

/ STATEMENT OF INCOME '

Fot the Year Ended December 31; 2001

Revenue'A
Commlssmn Income from Secunty Transactnons o $ 316,443.79
" Other Revenue: ‘ ‘
Intérest Income .. 53233
Mlscellaneous Income . 1,537.72
‘ _-Total Revenue $ 318,5\13.84 E
Expenses: ‘
. Commissions paid to others 85,736.87
‘Salaries and benefits Co : , 12,013.96
Commissions' pald to Other Broker Dealer- Clearmg . 20,025.76 - -
Regulatory Fees and Expenses: . ' .
NASD Licensing Fees ©2,906.00
SIPC Assessment - - 150.00
-SIC Annual Fee o 565.64
MSRB Annual Fee . ' 7200.00 .
Other Expenses: S
Bank Charges 60.00 - .
Professional Fees 8,377.24
. Fidelity Bond Expense 480.34
Armual Reglstranon ) 45.00 -
Total Expenses +130,560.81
$ 187,953.03

- Net Income» ‘

. Sée accombanyIng notes to the financial statements. ﬁ

;y<3 .
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) » PENROD FINANCIAL SERVICES INC
Branson MlSSOUI‘l

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
‘ For the Year Ended December 31 2001

- Common ' Paid-In, | ,Reta?i-ned R |

- : L . Stock "Capital. - Earnings - Total -
Balance, Beginning of Year = ©$ 500.00 " $ 15,560.10,‘$ : 4,297.91‘ $ 20,358.01
‘Net Income T e e 187953 03 '187953.’03
Less: Distributions to Shareholder '_ - . (191 000. 00) (191 000. 00)

Balance, End of Year ~§ 500.00 - $ 1556010 $ 1:,250;94, $ 1731104

: ,Se»e aceompanyihg ndtes t’o,\the financial statements.
Lt " ‘v 4 - . B
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PENROD FINANCIAL SERVICES INC.
Branson Mlssourl

STATEMENT OF CASH FLOWS (INDIRECT METHOD)» _ |

- For the Year Ended December 31, 2001

Cash and Cash Equ.iValents' at Beginning of Year '

L Cash F lows from Operatlng Act1v1t1e

Net Income

Adjustment to Reconcﬂe 1ncrease(decrease)
"in nét income to net cash prov1ded by

operating activities:

(Increase)decrease: . o
Receivables from Brokers/Dealers Clearance Account
Receivables from Non- Customer Comm1551ons
" Prepaid Fidelity Bond
Increase(decrease)

Comm1s51ons Payable

<

 $187,953.03

(3,725.90)
684.43

(8066

©2,086.50

- Net Cash Prov1ded by Operatmg Act1v1t1es -

Césh Flows from Financing Activities’: -

' 186,917.40 -

Distributions to Shareholder

Net Cash‘Use‘d' in Finaricing Activities

,,Increase(Decrease) in Cash and Cash Equivalents '

(191,000.00)

(191,000.00)

(4,082.60)

4.732.82

650.22

Cash and.Casﬁ Equivalents at End oereér- L s o

i f,See'"accompériyi'ng'notes to the ﬁnanci’al‘sta‘tEment‘s. } -
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PENROD FINANCIAL SERVICES INC
Branson Mlssoun :

NOTES TO THE FINANCIAL STATEMENTS '
For the Year Ended December 31, 2001

" Nature of Busmess

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: -

~ .

Penrod Financial Services, Inc. is a registered broker/dealer company. Itis a member of the -

" National Association of Securities Dealers’ (NASD). The NASD, which operates subject to . :

Securities and Exchange oversrght is the largest self-regulatory organization, with a membership -
that 1ncludes Vlrtually every broker/dealer In’ the natron that does a secuntles busmess ‘with the '

pubhc

- A summary of signlﬁcant accouming'pol-loies follows:

- Use of Estimates - o :
The preparation of financial statements in conformtty with accountmgr> pr1nc1ples generally
accepted in the United States of America requires management to. make estimates and :
-assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses durmg the penod Actual results

'_ could drffer from those estimates.

- _'Cash and Cash Equlvalents \ ‘ '
For purposes of the statements of cash flows, the Company considers all ‘highly l1qu1d debt

T 1nstruments purchased with a maturrty of three months or less to be cash equrvalents

 Commissions Recelvable - : :
The Company *considers comrmssrons recervable to be fully collect1ble accordmgly, no
“allowance .for doubtful accounts is required. If arounts become uncollectrble they will be .

- charged to operations when that determ1nat1on is made

Income Taxes ’ C :
The Company has elected to be taxed under the' provisions of Subchapter S of the Internal

" Revenue Code. Under those provisions, the company does not pay federal and state corporate ‘
.income taxes on its taxable income. - Instead, the stockholder i is liable for federal and state’
income taxes on hrs respectlve share of the Company s net 1ncome on his 1nd1v1dual income tax

: returns

( Securltles Transactlons : : : .
Customers’ securities and commodrtres transactrons are reported on a trade date basrs w1th ’

- related commission income and expenses reported ona trade date basis.

Amounts rece1vable and payable for securitiés transactions that hayve reached their contractual :
_settlement date are recorded atnet on the. statement of financial condrtron ‘
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PENROD F INANCIAL SERVICES INC
Bxanson Mlssourl ‘

" NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31,2001

‘ NOTE 2,—'RELATED PARTY TRANSACTIVON:'

The sole shareholder of Penrod F1nanc1al Serv1ces Inc:is also the sole shareholder of Penrod and :

*Company, an insurance agency. Penrod and Company provides’ general and admlmstratwe services )
and supplies to Penrod F1nanc1a1 Services, Inc. at no charge '

. NOTE 3 NET CAPITAL REQUIREMENTS

The Company is. subJ ect to the Securltles and Exchange Commlssmn Unlform Net Capltal Rule

(SEC rule 15¢3-1), which requires the maintenance of minimum net capltal and requires that the -

ratio of aggregate indebtedness to net cap1tal both as defined, shall not exceed 15.to 1. At ~ o
. December 31, 2001, the Company had net capxtal of. $11 631 12, Wthh was $6,631. 12 in excess of
1ts requlred net capltal of $5 000. : ‘ .




' ACCOMPANYING INFORMATION




‘ PENROD FINANCIAL SERVICES INC
‘ Branson Mlssourr o :

STATEMENT OF CHANGES IN FINANCIAL POSITION

For the Year Ended December 31 2001 o

Working Capital Provided by ‘ : e L
‘Net Income from Operﬁtio’ns i o ‘ - - $ 187.953.03"

" Total Sources - . o \ . o “ R $ 187,953.03
N Working CapitaI U.serI for: | o o
' - Distributions to Sha’r‘eholkder‘ o L - ~191,000.00
Total Uses: = I o L }v R (191,000.00) -
’ Increase (Decrease) in Wdrking Canital,‘ - : - o ., B .’ o $ \‘ (‘3,‘046.97)’
" Changes in Components of ‘Working» Capital: - ‘ ,
RN S S ‘Beginning  Endof * - Increase o
-of Year Year - - (Decrease)
| 'Current Assets ' o S T o
Cash and Cash Equrvalents S % 47328 $ - 650.22 § (4,082.60)
~ Commissions Receivable - ‘Lrsted' o S 2,256.66. 2,438.86 - 182.20
Commisions Receivable -'Other : o 477155 . 831525 . 3,543.70 L
- Funds on Deposit at Clearing Agency *~ .~ 10,701.93  10,017.50 (684.43)
~ Prepaid Fidelity Bond =~ - S 38684 46750 - . 80.66
: Netleh'ange'in current assets '-' o o L R I (960.47) .

CurrentLrablhtles R o : S o
CommlssmnsPayable Co T - 249179 457829 (2,086.50)

' Increase (Decrease) in Working Capital “ L S _‘ % (3,046.97) )
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PENROD FINANCIAL SERVICES INC
‘ " Branson MISSOUI‘I ‘

STATEMENT OF SIPC ANNUAL GENERAL ASSESSMENT AND PAYMENTS |
: ‘ For the Year Ended- December 31,2001 ' : ~

Required Paymen‘t_‘ls'er‘SIPC Iri{st’rucﬁons’ IR “ v_ - ‘ $150.00 ’

Schedule of Payments Made:

Date " Amount
January 12, 2001 S 815000

. The above payment represents the SIPC annual assessment for 2001. -




" PENROD FINANCIAL SERVICES, INC.

‘ Branson, Missouri -
~ COMPUTATION OF NET CAPITAL _
- For ‘the'Year'EndedlD,ecemberl31, 2001 -

Stockholder's Equity fr_orhfStatement\of,FinanciaL Condviti'onf‘ R $ .17,3.11‘.04'

Less Deductions for Non Allowable A‘Sset’s;

Prepaid Fidelity Bond ~ © . . (467.50)

- Interest on Clearing Account PR ¢ W A10) B
o Comm1551ons Recelvable Other - EE E “(5,1‘8_.6..00)_’ |

E ‘T(')t‘ai Deduction‘s for Non Allqwable'){:&ssets ; ‘, o ) o (5,67_’1.0‘0.). |
’I;Tet capiral‘beforé Hairéurs,z*', e - 1164004
Less Haircdtzlkl‘:ranklri‘r‘i;Money 'Fund.. : | i | : o " . . | - (;8.92)\

NetCapital - .. 31163112

* Haircuts are deductions from the net capltal of certaln percentages of the market value o

_ of securities and commodity futtures contracts that are long : and short in the capital and

proprietary accounts of a broker—dealer and in the accounts: of partners These deductions

- are soIely for the purpose of computing net capltal and are not entered on the- books




